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NOTES TO ACCOUNTS

NOtE 1: GENERAI CORPORATE INK'RMATION

seven Hills Beverages Limited (sHBt) is engaged in the business of manufacturing packaged drinking
water for Bisleri lnternational Pvt. ttd. The Companyoperate as ,,Co-packers,, for ,,Bisleri,, wherein
manufactures the bottles at the plant in order to avoid any possiblecontaminations and carry out the
filling of purified water as well as final sealing and packaging. The water purificationprocess is carried
out in multiple stages to ensure that the water is free from all forms of bacteria and is in
accordancewith the process and standards of Bisleri lnternational Pvt. Ltd and also BSI Manual
namely lS 14543 : 2OO4 forPackaged Drinking WaterIhe Company incorporated on Decemberll,
2009 and have registered office at Nashik.

NOIE 2: SI6NIFICANT ACCOUNTING POLICIES:

A. BASIS OF PREPARATIOI{ OF FINANCIAI STATEMENTS
These financial statements have been prepared to comply with the Generally Accepted Accounting
Principles applicable in lndia under the historical cost convention on the accrual basis. GAAP
comprises of mandatory accounting standards specified under Section 133 of the Act, read with Rule
7 of the Companies (Accounts) Rules, 2014 and the provisions of the Companies Act, 2013.

Accounting policies have been consistently applied except where specifically stated in financial
statement and notes to accounts of the non-conformity with the relevant Accounting Standard. The
management evaluates all recently issued or revised accounting standards on an ongoing basis. The
financial statements are presented in tndian rupees rounded offto the nearest rupee.

The company follows the mercantile system of accounting and recognizes income and expenditure
on accrual basis.Financial statements are based on historical cost. These costs are not adjusted to
reflect the impact of change in value in the purchasing power of money.

B. USE OF ESTIMATES

The preparation of the financial statements in conformity with generally accepted accounting
principles except where specifically stated in financial statement and notes to accounts of the non-
conformity with the relevant Accounting standard, requires the management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities as at the date of financial statements and the reported amounts of revenue and expense
for the year. The estimates and assumptions used in the accompanying financial statements are
based upon management's evaluation of the relevant facts and circumstances as of the date of
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financial statements. Actual results could differ from those estimates. Any revision to accounting
estimates will be recognized prospectively in the current and future periods.

C. PRIOR PERIOD ITEMS
Expenses relating to earrier period are debited to profit and ross account, if any. As per information
and explanation and records kept by the company, the amount of such expenses and incomes are
not fully quantifiable.

D. CASH FLOW STATEMENT

cash flows are reported using the indirect method, whereby profit / (ross) before extraordinary items
and tax is adiusted for the effects of transactions of non-cash nature and any deferrals or accruals of
past or future cash receipts or payments. The cash flows from operating, investing and financing
activities of the Company are segregated based on the available information.

E. FIXED ASSETS

Tangible Assets
Tangible Assets are stated at cost net of recoverable taxes, trade discounts and rebates and include
amounts addedon revaruation, ress accumurated depreciation and impairment ross, if any. The cost
of Tangible Assets comprises itspurchase price, borrowing cost and any cost directry attributabre to
bringing the asset to its working condition forits intended use, net charges on foreign exchange
contracts and adjustments arising from exchange rate variationsattributabre to the assets.

subsequent expenditures rerated to an item of Tangible Asset are added to its book value only if
they increase thefuture benefits from the existing asset beyond its previously assessed standard of
performance.Projects under which assets are not ready for their intended use are disclosed under
Capital Work-in-progress.

F. DEPRECIATION, AMORTISATION AND DEPLETION

Tangible Assets

Depreciation on Fixed Assets except Factory Buirdingsis provided as per the written Down varueMethod (wDV) Method. Depreciation on Factory Buirdings is provided as per the straight-Line
Method (sLM)' Depreciation is provided based on useful life-of the assets as prescribed inschedule llto the Companies Act, 2013.

ln respect of additions or extensions forming an integrar part of existing assets and insurance spares,includingincrementar cost arising on account of translation of foreign currency riabirities foracquisition of Fixed Assets, depreciation is provided as aforesaid over the residuar rife of therespective assets.
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G. IMPAIRMENT

An asset is treated as impaired when the carrying cost of asset exceeds its recoverable value. Animpairment loss ischarged to the Profit and Loss statement in the year in which an asset is identified
as impaired. The impairment rossrecognized in prior accounting pe;iod is reversed if there has been a
change in the estimate of recoverable amount.

H. INVESTMENTS

current investments are carried at rower of cost and quotedfair varue, computed category-wise.
Non-currentinvestments are stated at cost. provision for diminution in the varue of Non-current
investments is made only ifsuch a decline is other than temporary.

I. REVENUE RECOGNITION

Revenue is recognized only when risk and rewards incidental to ownership are transferred to the
customer, it canbe reriabry measured and it is reasonabre to expect urtimate colection. Revenue is
recognized to the extent that it is probabre that the economic benefits wi[ frow to the company andthe revenue can be reriabry measured and it is reasonabre to expect urtimate colection.

Dividend income is recognized when the right to receive payment is established.

lnterest rncome is recognized on a time proportion basis taking into account the amount outstanding
and therate applicable. rnterest income is incruded under the head ..other income,,in the statement
of profit and loss.

J. TAXATION

1. lncome Tax Provisions -
lncome Tax provision comprises current tax as per the lncome Tax Act,19O1.

2. Deferred tax -
Deferred tax resulting from timing difference between book profit and tax profit is accounted for on
the conceptof prudence, at prevailing or substantially enacted rate of tax to the extent timing
differences are expected tocrystallize in case of deferred tax liabilities with reasonable certainty anJ
in case of deferred tax assets withreasonable certainty that there would be adequate future taxable
income against which deferred tax assets canbe realized.

ln case, Minimum Alternate Tax is higher than Tax as per Normar provisions, Tax is recognized as
Asset on Mercantile basis and MAT credit is recognized only when future economic benefit arises in
the form of theadjustment of the lncome-Tax Liability.
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K. PROVISIONS AND CONTINGENT IIABITITIES

All known liabilities till finalization of accounts are provided for except as disclosed in notes to
accounts are contingent liability.The company has recognized necessary provisions when there are
present obligations that arise out of past events prior to the Balance sheet date entailing future
outflow of economic resources and a reliable estimate can be made of the amount of the obligation.
Such provisions reflect best estimates based on available information.

Howevet a disclosure for a contingent liability is made when there is a possible obligation or a
present obligation that may, but probably will not, require an outflow of resources. when there is a
possible obligation or a present obligation in respect of which the likelihood of outflow of resources
is remote, no provision or disclosure is made.

I.. EARNINGS PER SHARE

Earnings per share is carcurated by dividing the net profit or ross after tax and prior period
adjustments attributable to equity shareholders by the weighted average number of equity shares
outstanding during the year.

M. BORROWING COST

Borrowing costs directly attributable to acquisition, construction or production of qualifying assets
till the month in which the asset is ready to use, are capitalized.
other borrowing costs are recognized as expenses in the period in which these are incurred.

N. SEGMENT REPORTING

The company is doing business in one segment onry and therefore segment Reporting is not
applicable to the company. The company cate^ mainry the needs of the rndian Market hence
separate geographical segmental information has not been given.

o. tEAsEs

Lease arrangements where the risk and rewards incidental to ownership of an asset substantially
vest with the lessor are recognized as operating reases. Lease rentars under operating leases are
recognized in the statement of profit and Loss on a straight-line basis.

P. EMP1OYEE BENEFITS

Post-Employment Benefits:

Defined contribution Plan: The company contributes on a defined basis to Emproyee,s provident
Fund and Employees state rnsurance schemes which are administered by the respective government
authorities and has no further obrigation beyond making its contribution which is expensed off in the
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year to which it pertains.

Defined Benefit Plan: The company has a defined benefit pran for gratuity covering aI of its
employees in lndia. The present varue of the obrigation under such defined benefit prans is
determined based on the independent actuarial valuation.

Short Term Employment Benefits:

All the employee benefits payable within twelve months of rendering services are classified as
short-term benefits. such benefit incrudes sararies, wages, bonus etc. and the same are recognized
in the period in which the employee renders the relevant services.



KETAN K. KABRA AND ASSOCTATES

CHARTERED ACCOUNTANTS
C/O. TIRUPATI PROVISION , NEAR OMKARESHWAR TEMPLE ,JALGAON

425002
PH NO: 808750G80S, E-MAIL: caketankabra@smail.com

NOTES TO ACCOUNTS

1. Contingent tiability -

Sr.

No.
Name of Statute

Nature
of Dues

7 Not Applicable

Other disclosures -

2.1 Expenditure in foreign currency during the financial year on account of:

2.2Earnings in foreign exchange

For year ending 3L.03.2O22

3. Directors' remuneration -

IL

IL
!
N

NIL

Particulars For year ending
31.o3.2022

For year ending
31.03.2021

t:uarantee gtven on behalf of the company
NIL NIL

Lener or credtt / Eank Guarantee opened in favour of the
company

..kr"*l"dC"d by
company as debt

Commitment - estimated amounts of contract remaining
to be executed for capital expenditure (for land and
building and plant & machinery)

NIL NIL

NIL NIL

NIL NIL

Amount
(Rs.)

Period to which the
amount relates

Forum where dispute
is pending

NIL

Particulars For year ending 31.03.2022 For year ending 3t.O3.2OZt
NIL NIL

Protessional and consultation fees NIL NIL

Others (traveling and membership fees)
NIL NIL
NIL NIL

lnterest and dividend/Other lncome

Particulars For year ending gt.Og.ZOZz For year ending 31.03.2021
Salaries NIL NIL
Perquisites - valued as per lT Act NIL NIL

Tota! NIL NIL

Particulars For year ending 3t.O3.2OZt
Export of goods

NIL
Roya lty/know-how/ professional fees NIL

NIL
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Disclosure pursuant to Accounting Standard (ASl 1g Related party Disclosures:

As per Accounting standard L8 on related party disclosure issue by the lnstitute of chartered
Accountants of lndia, the Company's related parties are disclosed below:

rial Personnel

For the year ended March 31,
2022 2021

Sandeep Palwe Sandeep Palwe
NayanPalwe NayanPalwe
Pawan Jitendra Chhatrisha Pawan Jitendra Chhatrisha

Charushila Vipul Lathi Charushila Vipul Lathi
Sandeep VasantraoAvhad Sandeep VasantraoAvhad
Rajkumar Pardeshi Rajkumar Pardeshi

I Relatives of KMPs

For the year ended yarch 31,
2022 2021

Vipul Dileep Lathi

(iii) Pa rent/ Associates / E nterprises over wh ich directors a nd / or their relatives has significa nt
influence

For the year ended March 31,
2022 202t

Galactico Corporate Services Limited Galactico Corporate Services Limited
lnstant Finserve Private Limited lnstant Finserve Private Limited
Palwe Pest Control Private Limited Palwe Pest Control Private Limited
Constro Solutions Limited Constro Solutions Limited
Palwesancheti Warehouse LLp

Royal Galactico LLP

(iv) Particulars ofTransactions with Related parties

l(ey Manatement personnel

Particulars For the year ended March 31,
2022 202L

Mr. Sandeep Palwe

1. Advance Against Property

Opening OutstandinB s7,s2,066 s1,52,066
Advance Against Property 26,00,000
Repayment of advance 25,00,000
Closing Outstanding 52,52,066 51,,52,066

.\iY;
VItGAo}l
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Associate Companies / Entities

B. Disclosure pursuant to Accounting standard (As) 20 Earnings per share:

Particulars For the year ended March 31,

2022 2021
Palwe Pest Control private Ltd

1. Finance - Advance Given
Opening Outstanding 4,6L,344 22,96,096
Advance Given 1,89,05,828 7,1,3,44,214
Repayment of Advance Given 7,g7,g6,gLg 1.,31.,78,956
Closing Balance (4,29,747l' 4,6L,344

Galactico Corporate Services Limited
1. Finance - Business Transactions

20,00,000Opening Outstanding

Advance Given 20,00,000
Repayment of Advance given 40,00,000
Closing Balance

lnstant Finserve private Limited
1. Finance - Business Transactions

Opening Outstanding 21,00,000 15,00,000
Advance given 2s,00,000 21,00,000
Repayment of Advance given 46,00,000 15,00,000
Closing Balance 21,00,000

Sr.

No. Particulars

oEqtlltysrrdreholders(RsJ

As at
31.03.2022

As at
31.03.2021

1
19,53,431 17,30,434

2 Extraordinary ltems (Net of tax expense)
Profit/(Loss) ,ftu
tax) attributable to Equity Shareholders (Rs.)

Weighted rr"r.
during the year (Nos.)

Nominal Value of Equity Share (Rs.)

,rrn,nrr O"r tn.
-Basic

-

-Diluted

Earnings Per Share after extra ordinary items net of tax (Rs.)

-

-Basic

-Diluted

3
18,53,431 77,30,434

4
1,9,53,431 37,30,000

5
10 10

6

0.31 0.46

0.31 0.46
7

0.31 o.46

0.31 0.46
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Disclosure pursuant to Accounting standard (Asl 22 Taxes on tncome:

The company has recognised Deferred Tax Liability, which results from the timing difference between
Book Profit and Tax Profits for the period aggregating Rs.4,22,372/- in profit and Loss Accountfor the
current year, the details of which are as under:

Particulars As on 31.03.2022 As on 31.03.2021

ln respect of Depreciation (4,22,372) 15,71,,403

Net (Deferred Tax Liability) / Asset l14,7O,679l (10,49,307)

Disclosure required under the Micro, small and Medium Enterprises Development Act, 2006:

The company has not maintained the records and details of its suppliers regarding their status asMicro, small and Medium Enterprises as defined under "Micro, small and Medium Enterprises
Development Act, 2006 ". since the detiails are not available in this regards it is not possible for us togive necessary disclosures required.

4. Auditors' remuneration includes -

Particulars

For Statutory Audit
Total

5. ln terms of AS -3 Cash Flow Statement is annexed separately.

5' Previous yeart figures have been regrouped to make them comparable with the current periodt
figures.

SIGNATORIES TO NOTES TO ACCOUNTS

For Ketan K. Kabra & Associates, For and on behatf of the Board of Directors
Chartered Accountants

<A6
(F.R.N. No. 134

CA Ketan K.

Proprietor

Firm Reg No.: i.3475gW
Place: Jalgaon
Date:05.05.2022

UD|N : 22I48056AJBGGO9l I 8

z4L
ianaGiGi*e

Director
DIN:05393282

NayanPalwe
Director

DIN:06393325

For year ending 31.03.2022

Membership No.: 1

)
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lndependent Auditor's Report

To The Members of

Seven Hills Beverages Limited

Opinion
We have audited the accompanying financial statements of Seven Hills Beverates limited
("the Company"), which comprise the Balance Sheet as at March 3:.,2OZZ, the Statement of
Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of
significant accounting policies and other explanatory information.

ln our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in lndia, of the state of affairs of the Company as at 31't March, 2022, and its
profit and its cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the lnstitute of Chartered Accountants of lndia together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules there-under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

MANAGEMENT'S RESPONSIBILITY FOR THE FINANCIAI STATEMENTS

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 ("the Act") concerning the preparation and presentation of these financial
statements that give a true and fair view of the financial position, financial performance and
cash flows of the Company by the accounting principles generally accepted in lndia, including
the Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
companies (Accounts) Rules, 2014. This responsibility also includes maintenance of adequate
accounting records by the provisions of the Act for safeguarding the assets of the company and
for preventing and detecting frauds and other irregularities; selection and application of
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appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation, and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from materiar misstatement, whether due to fraud or error.

AUDITOR'S RESPONSIBITIW

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit by the standards on Auditing issued by the rnstitute of chartered
Accountants of India. Those standards require that we comply with ethical requirements and
plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor,s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. ln making those risk assessments, the auditor
considers internal contror rerevant to the company's preparation and fair presentation of the
financial statements to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting poricies used and the
reasonableness of the accounting estimates made by management, as wefl as evaluating the
overall presentation of the financial statements.

we believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

REPORT ON OTHER TEGAT AND REGUTATORY REQUIREMENTS
1. As required by the Companies (Auditor,s Report) Order,2020 (,,the Order,,) issued by the
central Government of lndia in terms of sub-section (11) of section 143 0f the Act, we give in the
Annexure A, statement on the matters specified in the paragraphs 3 and 4 of the order, to the
extent applica ble.

2. As required by section 143 (3) of the Act, we report that:

a' we have obtained a, the information and expranations which to the best of our knowredgeand belief were necessary for our audit;
b' in our opinion, proper books of account as required by raw have been kept by theCompany so far as appears from our examination oitf,or" Uoofr;
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c. the Balance sheet, statement of profit and Loss, and cash Flow statement dealt with by
this Report are in agreement with the books of account;

d. in our opinion, the Balance sheet, statement of profit and Loss, and cash Flow statement
comply with the Accounting Standards specified under section 133 of the Act, read with
Rule 7 of the Companies (Accounts) Rules, 2014;

e. based on written representations received from the directors as of March JL,2022, and
taken on record by the Board of Directors, none of the directors is disqualified as of March
3!,2022,from being appointed as a director in terms of Section 164 (2) ofthe Act;

f. concerning the adequacy of the internal financial controls over financial reporting of the
company and the operating effectiveness of such controls, refer to our separate Report in
Annexure - B.

g' ln our opinion and to the best of our information and according to the explanations given
to us, we report as under concerning other matters to be included in the Auditor,s Report
by Rule 11 of the Compantes (Audit and Auditors) Rules, 2014:

(i) The company does not have any pending ritigations which would impact its financial
position;

(ii)The company did not have any rong-term contracts incruding derivative contracts; as
such, the question of commenting on any material foreseeable losses thereon does not
arise;

(iii) There has not been an occasion in the case of the company during the period under
report to transfer any sums to the lnvestor Education and protection Fund. The
question of delay in transferring such sums does not arise.
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Annexure A to the Auditors, Report

The Annexure referred to in our report to the members of seven Hills Beverages limited (.the
company') on Financial statements for the year ended 31st March 2022. we report that:

i. (a) ln our opinion the company is maintaining proper records showing full particulars,
includlng quantitative detaals and situation of property, plant, and EquipmenU

(b) The company is maintaining proper records showing full particulars of intangible assets;

(c) This Property, Plant, and Equipment have been physically verified by the management at
reasonable intervals; no material discrepancies were noticed during such verification;

(d) The title deeds of all the immovable properties (other than properties where the
company is the lessee and the lease agreements are duly executed in favor of the lessee)
disclosed in the financial statements are held in the name ofthe company;

(e) The company has not revarued its property, plant, and Equipment (including Right of use
assets) or intangible assets or both during the year;

(f) No proceedings have been initiated or are pending against the company for holding any
Benami property under the Benami Transactions (prohibition) Act, 198g (45 of 19gg) and
rules made thereunder;

(a) ln respect of its inventories: As explained to us, the coverage and procedure of physical
verification of inventory conducted at reasonable intervals by the management is
appropriate and any discrepancy has not been noticed;

(b) The company has not been sanctioned working capital limits of over five crore rupees, in
aggregate, from banks or financial instltutions based on the security of current assets during
any point time of the year;

During the year the company has not made investments in, provided any guarantee or
security, or granted any loans or advances like loans, secured or unsecured, to companies,
firms, Limited Laability partnerships, or any other parties. Accordingly, reporting
requirements of this clause is not applicable;

.

t.
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According to the information and explanation given to us, the company has complied with
the provisions of Section 185 and 186 of the Act, with respect to the loans and investments
made during the period. The Company has not given any guarantee or provided any
securities during the period;

According to the information and explanation given to us, the company has not accepted
any deposits from the public and accordingly, clause 3(v) of the Order is not applicable;

As informed to us, the central Government has not prescribed maintenance of the cost
records under section 148(1) of the Companies Act, 2013;

(a) According to the information and explanations given to us and the records of the
company examined by us, the company is generally regular in depositing with appropriate
authorities undisputed statutory dues including provident Fund, employee,s state insurance,
income tax, service tax, sales tax, tax deducted at source, cess and other material statutory
dues applicable to it, there are no such outstanding statutory arrears as at 31st Marci 2022
for a period of more than six months from the date they becomes payable;

(b) According to the information and explanations given to us and the record of the company
examined by us, there were no statutory dues which have not been deposited on account of
any dispute pending;

There are no such transactions that are not recorded in the books of account and have been
surrendered or disclosed as income during the year in the tax assessments under the lncome
Tax Act, 1961 (43 of 1981);

(a) The company has not defaulted in repayment of loans or other borrowings or the
payment of interest thereon to any lender;
(b) The company is not a declared willful defaulter by any bank or financial institution or
another lender'
(c) According to information and explanations given to us and on the basis of records

produced before us, term loans were applied for the purpose for which the loans were
obtained;

(d) Funds raised on a short-term basis have not been utilized for long term purposes;
(e) The company has not taken any funds from any entity or person on account of or to meet
the obligations of its subsidiaries, associates, or joint ventures;
(f) The company has not raised loans during the year on the predge of securities held in its

subsidiaries, joint ventures, or associate companies

v .

v .

tx.
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(a) The company has not raised any money by way of initial public offer or the further public
offer (including debt instruments) during the year. Accordingly, reporting requirements of
this clause is not applicable;

(b) As per explanations given to us; the company has not made any preferential allotment or
private placement of shares or convertible debentures (fully, partially, or optionally
convertible) during the year. Accordingly, reporting requirement of this clause is not
applicable;

(a) According to information and explanations given to us, no fraud on or by the company
has been noticed or reported during the year;

(b) There is no report under sub-section (12) of section 143 of the companies Act, 2013 has
been filed by the audators of the company;
(c) No whistle-blower complaints during were received during the year by the company;

ln our opinion and according to the information and explanations given to us, the company
is not a Nidhi company and hence no such compliances are required under clause;

According to the information and explanations given to us and based on our examination of
the records of the company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the financial statements as required by the applicable accounting standards;

As per section 138 of the Act, the company is not mandatorily required to have an lnternal
Audit System;

According to the information and explanations given to us and based on our examination of
the records of the company, the company has not entered into non-cash transactions with
directors or persons connected with him. Accordingly, clause 3(xv) of the order is not
applicable;

The company is not required to be registered under section 45-lA of the Reserve Bank of
lndia Act 1934. Accordingly, reporting requirements ofthls clause is not applicable;

xvii. The company has not incurred cash rosses in the financiar year and the immediatery
preceding fina ncial year;

xt.

x .

x t.

xtv.

xvt.

. )'--Z o



KETAN K. KABRA AND ASSOCIATES

CHARTERED ACCOUNTANTS
C/O, TIRUPATI PROVISION, NEAR OMKARESHWAR TEMPTE,JALGAON 425(N2

PH NO: 8087506805, E-MAtL: caketankabra@email.com

xviii. There has been no resignation of the statutory auditors during the year. Accordingly,
reporting requirements of this clause is not applicable;

xix. ln our opinion and according to information and explanations given to us, based on the
financial ratios, aging and expected dates of realization of financial assets and payment of
financial liabilities, other information accompanying the financial statements, knowledge of
the Board of Directors, and management plans, there is no material uncertainty that exists as

on the date of the audit report that company is capable of meeting its liabilities existing at
the date of the balance sheet as and when they fall due within one year from the balance
sheet date;

As per the provisions of section 135(5) the company is not mandatorily required to
constitute a corporate social Responsibility committee and spend funds for the corporate
Social Responsibility (CSR) activities;
According to information and explanations given to us, the company is not required to
prepare the consolidated financial statements. Accordingly, reporting requirements of this
clause is not applicable;

CA Ketan K. Kabra
Proprietor
Membership No:

Place: Jalgaon
Date: 05.05.2022
UDIN : 22148055AJ8GGO9118

xxi.



Annexure B to lndependent Auditors, Report

Referred to in paragraph 2(f) of the rndependent Auditors' Report of even date to the
members of seven Hills Beverages Limited on the financial statement for the year ended 31
March2022

Report on the internal financial controls under clause (i) of sub-section 3 of section 143 of Act

1 We have audited the internal financial controls over financial reporting of Seven Hills Beverages
Limited ('the Company') as of 31 March 2022 in conjunction with our audit of the financial
statement of the Company for the year ended on that date.

Management's responsibility for internal financial controls

2 The Company's Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
company considering the essential components of internal control stated in the Guidance Note
on Audit of lnternal Financial controls over Financial Reporting issued by the lnstitute of
chartered Accountants of lndia (lcAl). These responsibilities include the design, implementation,
and maintenance of adequate internal financial controls that *"r" op"riting effectively for
ensuring the orderly and efficient conduct of its business, incruding adherence to the company,s
policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and compreteness of the accounting records, and the timery preparation of reliable
financial information, as required under the Act.

Auditors' responsibility

3 our responsibility is to express an opinion on the company's internal financial controls over
financial reporting based on our audit. We conducted our audit by the Guidance Note on Audit
of lnternal Financial controls over Financial Reporting (the ,Guidance Note,) and the standards
on Auditing deemed to be prescribed under section 143(10) of the Act to the extent appricabre
to an audit of internal financial controls, both applicable to an audit an internal financial control
and both issued by the rcAr. Those standards and the Guidance Note require that we compry
with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting were established and
maintained and if such controls operated effectively in all material respects.

KETAN K. KABRA AND ASSOCIATES

CHARTERED ACCOUNTANTS
C/O. TIRUPATI PROVISION, NEAR OMKARESHWAR TEMPLE,JALGAON 425002

PH NO: 8087506805, E-MAtL:

4' our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. our
audit of internal financial controls over financial reporting included obtaining an understanding
of internalfinancial controls over financial reporting, asseising the risk that a material weakness
exists, and testing and evaruating the design and operatinj effectiveness of internar con



KETAN K. KABRA AND ASSOCIATES
CHARTERED ACCOUNTANTS

C/O. TIRUPATI PROVISION, NEAR OMKARESHWAR TEMPLE,JALGAON 425OO2
PH NO: 8087506805, E-MA|L: ca

based on the assessed risk. The procedures selected depend on the
including the assessment of the risks of material misstatement of the
whether due to fraud or error.

auditor's judgment,
financial statement,

5' we believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our audit opinion on the company's internal financial controls system over financialreporting.
Meaning of internal controls over financial reporting

6' A company's internal financial control over financial reporting is a process designed to provide
reasonabre assurance regarding the reriabirity of financiar reporting and the preparation offinancial statements for externar purposes by generafly accepted accounting principres. Acompany's internal financiar contror over financiar reporting incrudes those poricies andprocedures that (1) pertain to the maintenance of records that, in reasonable detail, accuratelyand fairly reflect the transactions and dispositions of the assets of the company; (2) provide
reasonable assurance that transactions are recorded as necessary to permit preparation offinancial statements by generary accepted accounting principres, and that receipts andexpenditures of the company.are being made onry by'authorizations of management anddirectors of the company; and (3) provide reasonable assurance regarding prevention or timelydetection of unauthorized acquisition, use or disposition of the company,s assets that courdhave a material effect on the financial statements.

lnherent timitations of internal financial controls over financial reportint

7' Because of the inherent limitations of internal financial controls over financial reporting,including the possibility of collusion or improper management override of controls, materialmisstatements due to error or fraud may occur and not be detected. Arso, projections of anyevaluation of the internal financial controls over financial reporting to future periods are subjectto the risk that the internar financiar contror over financiar reporting may become inadequatebecause of changes in conditions, or that the d"gr"e ot compriance with the poricies orprocedures may deteriorate.



KETAN K. KABRA AND ASSOCIATES

CHARTERED ACCOUNTANTS
C/O. TIRUPATI PROVISION, NEAR OMKARESHWAR TEMPLE,JALGAON 425002

PH NO: 8087506805, E-MA|L:

Opinion

ln our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting, and such internal financial controls over financial reporting were
operating effectively as of 31 March 2022, based on the internal control over financial reforting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of lnternal Financial Controls Over Financial Reporting
issued by the lnstitute of Chartered Accountants of lndia.

For Ketan K. Kabra & Associates
Cha rtered Accountants
(FRN:134758W)

CA

Proprietor
Membership No: 148056

Place: Jalgaon
Date:05.05.2022
UDIN : 22148055AJ8GGO9118



SEVEI{ HILLs EEVERAGES I-IMITED

P.otlt & loss Statementforthe pe.iod ended on Mar.h 31,2022

This is the Profit & toss Statement referred to in our Report ofev€n date.
For Ketan X Kabra and
Chartered Accountants

Forand on Eehalf of Board of Directori of
Seven Hills Beve.ages Limited

CA. Netan K l(abra
Proprietor

---b
Mr. Sandeep Palwe
Oirector
DIN:06393282

,\TL
Mr. Nayan Palwe
Di.edor
DIN:06393325

Membership No. : 148056
Firm Reg. No.: 134758W
Dare:05.05.2022
UDIN : 22148056AJBGGOgU8

Cost of Materials Consumed
Changes in lnventories offinished goods
Employee Benefit Expenses
Direct Expenses

Finance Cost
Oepre€iation and Amortization Expenses
Other Administrative Expenses

Total Expenses
Profit before exceptionaland extraodinary items and tax

Exceptionalltems

Profit before extraordinary items and tax

Extraordinary ltems
Profit / (Loss) before tax (pBT)

Tax eloense:

l1) Current tax
(2) Deferred tax

{3) Previous Year tax

Profit{Loss) from the period from continuing operations

Profit/{Loss) f rom discontinuing operations
Profit/(Ioss) after tax (pAT)

6,74,21,34A

45,74,434
42,15,818
25,38,981
44,15,265
17,50,592

3,44,80,316
(12,s9,800)

31,88,108
47,76,556
28,00,533
42,56,810
19,77,91A

Schedules rcferred to db"n" ord not

Padiculer' Note
No

As at 31Mar.h
2022

As at 31 Marah
2021

t. 9.

lnaomes:
Revenue f rom operations
Other lncome

Exoensei:

23
24

20

21

25

26
12

27

8,74,37,748
3.15,070

4,87,26,4L1
16,53,181

.77.51ali 5.O3 7q 5.1

aSqor so,
_431 1.59.031

r8.53.43r l SqO

1A .031

2,89,135

4,22,312
1,692

{15,71,403

11.40.21r 17 ?O

11.40 11 77.

0.31 0.46



SEVEN HILLS BEVERAGES I-IMITED
Balance Sheet as at M arch 31,2022

Particulars Note No
As at 31 March

2022
As at 3l March

2021
Rs. Rs.

I (c) OtherCurrent Uabilities
I ldlshort-TermProvisions

I
ltLAssErs

l(1) ron.curent Assets

| (a) eronerty, elant and Equipment and tntan8ible Assets
I (ilGross Block

(ii) Dep.eciation
(iii) Net Block

(b) Non{urrent lnvestments
(c) Deferred Tax Assets (Net)
(d) Lont Terrh Loans and Advances
{e) Other Non{urrent Assets

(21 Currunt A$ets
(a) Current lnvestments
(b) lnventories
(c)Trade Receivables
(d)cash ahd Cash Equivalents
(e)Short-Term Loans and Advances
(f) Othe. Current Assets

1,. .or,r, ono ,-,or,,.,r,.,
l(1) sharcholder's Funds

| (a) Share Capital

| (b1 neserves and surplus

l(2) share annlication moneypendtngatlotmenr

| (3) Non.Cu.rent ttabitities
| (a)Lon8-TermBorrowings

| (bl Deferred Tax Liabilit'es (Net)

| (c) Other tonS Term Liabilities

| {d) Long Terrh provisrons

l(4) Current Llabiliries

| (alshon.TermBorrowings

| (b)Trade Payables

3

4

5

6

7

8

10

11

13

t4

15

16

t7
18

19

72

3,73,00,000
78,08,966

32,96,a44
14,70,679

t,30,22.6

2,O1,37,7a5
r,46,77,133

5t,23,763
11.66.s53

3,73,00,000
71,30,668

89,42,a2a
L0,443O7

7,40,O70

L,97,5a,44a
r,57,44,304

63,26,746
7.21.019

9,57,11,958 9,65,12,430

9,4t,46,690
5.04.18.741

8,88,62,804
4.54.81.542

4,37,27,949
t,79,33,222

t,70,ooo

32,a2,;sO

81,03,167
7,4r,278

2,00,33,939
23,60,2t3

4,33,8t,262
2,O9,57,728

3,40,000

,r,rr,)oo
56,09,056

1,49,593
1,86,29,s13

36,86,618

Total 9,57,11,9s8 9,6s,12,430

Aacounting Policies 1&2 (0)(0)

Schedules referred to above and notes attached there to form an

This is the Ealance Sheet referred to ih our Report of even date,
For Xetan ( (abra and Associates
Chaftered Aacountants

integral part of Ealance sheet

For and on Behalfo, Board ot Directors ot
Seven Hllb Eeverates Limited

CA. Xetan X (abia
Proprietor

i,
Mr. Sandeep Palwe
Di.eator

DIN:05393282

EfrL
Mr. Nayan Palwe

Di,ector
DIN:06393325

Membership No. : 1/18056
Firm Reg. No.: 134758W
Place: Jalgaon
Oate :05.05.2022
UDlt{ : 22148OS6AJBGGO9118



FIOW FROM OPERAIII{G ACIIVITIES

Prolit before Workint Ca pitat Cha nte,

/ Decrease in tnv€ntories
/ Decrease in Trade Re.eivables

(lncrease)/ Decrease in shortTerm Loans& Advances
(lncre.se) / Decre.se in othe. current Assets
lncreas€/(DecreaselinTradepayabtes

/ (oecrease) in Lons-Te.m provisions

/ {Decrease) in Short-Term provisions

/ (Decrease)in other Non, curreniAsser
(lncrease)/Dec.easein OtherCurrenttiabitities

Itet Cash flow frolnOp€ratint activities

FLOW fROM II{VESTING AgTIVITIES

(lnc.ease)/ Decrease in rixed Assets

/ Decrease in Non-current Invesrment

Cash llow from trvertinA activities

rtow FROM FII{ANCING ACTlvrIIES

/ (D€crease) in to.8-Term Borrowinrs
/ (Decrease) in short-rerm Bofiowinrs

C.sh flowLom itnan inS activitiE

increase in cash & cash Equivatent, (A+B+C)

and Cash equivatents as at01.04.2021

13,26,465

35,32,a29

30,17,906

SEVEN HILLS BEVERAGES I.IMIT€D
Ca.h Flow Statem€nt for th€ year ended on March 3r,2oZ2

For Xctan K (abra and

The accompanying notes arean rnteg.a I pan o, the lnalciat stdtements
A3 P€r Our R€port o{ even d.t._

for and on Eehattof Board of Dirccrorl of
s€ve. HIlb 8€ve.at€s timited

Firm Reg. No.: t:t4758w

Date:05.05.2022

---:t+
Mr. $nde€p palLe

Dl :06393282

-Nk
Dircctor

Olt:0639332!

UDIll | 2214aO56AJBGGO9U8

9,79,337



SIVEN HIILS BEVERAGIS TIMITTO
Notesformint parr olthe Profii & tossStatement as at March 31,2022

1

2

3

5

6

lnterest on MSEDCT- Deposit

Profit on Sale of Fixed Ass€t

ransport and Freig1is expenses
Lo.ding & Unload;ng CharSes
Lab €xpenses

Bank charSes

Loan ProcessinS and oth€rcharges
lnterest paid on loans



SEVEI{ HILLS BEVEiAGES TIMIIEO
tlotcs torming part ofrhe profit & Lo.s Starement as ar March 31,2022

2

3

4
5

5

7

8

34,4S0

2,283a2
9,874

1,29,O24

5,30,250
1,70,m0
5,44,206
1,00,402

54,600

1,55,195

6,73,422
1.22,678

92,400
3,40,000
4,2A.A15

1,10,808



SEVEN HII,IS BEVEiAGES I.III/IIIEO
Not.t Foning hacgftl Pd.t ol the aolon e 

'he.t 
o. oa Motch 3r, 2anil

ote: Ish.re C.plt l

Sr.

2022 2027

1

2

Authorir.d C.pit l
62,00,000 (PY:62,00,000) Equity Shares of Rs.10/-each

ls!u.d. irb..rib.d & P.ld Up C.plt l
37,30,000 (PY i 37,30,000) Equity shares of Rs.10,'- e.ch,

6,20,00,000 6,20,00,m0

6,20,00,000

3,73,00,000 3,73,00,000

3.73.00.0n0 1.71.00,000

la)rhe compary has only one cl.rs ofshares ref€fled to as equity rharer haviry a par value of Rs.1O/- each- Each holder of equity shares is entitled ro one
vote per share and dividend in lndian rup.et if propor€d by the Eoard of Urecto6, which is subject to the apprd.l of the rhareholders in th. enruins Annual

(b) ln the event ot liquidatio. of the company, the holdeB of equity rharer will be entatled to receive any of the r€maininS assets of the company, aft€r
dht bdion of all preferential amounts. The distrlhution will bc in proportion to the number of equity sh.rps held ai th€ tim€ of commencement of wlndinS-

(c) Ihe Shareholde6 have all other rishts as available to equity ehareholdeB as per the provisions of The companies Act, 2013, read together with the
Memorandum of Association and Arti.les of Associ.tion of the Company, as applacabl€.

(d) Th€ reconrili.tior of th€ numb€B ol ihar.t outstandinr and amount ot sh.re c.pital as at year end is r€r out b€low:

9.
2022 2o2l

Shar€s at the beainnins ofthe Year
Shares isrued durin8 the year
Sh.res bousht ba.k duing the year

37,30,0@ 37,30,0@

totalshares ouBtandhi at th€ cnd ofthe Year 37.30_000 17.:to-fi)O

(e) Detrili of shareholder lrl holdiry morerhan 5% ehar6 are a' folowr:

Sr.

2022 202t

1 G.lactico Corporate Servicer Limited
CY 37,21,5@ Equity Shares

99.11% 99.77%

(llD.taih of s.har€holdint ot Prornotorc of the company are ar tollows:

5r. %Chante

1 Galactico Corporate Services Limited
CY 37,21,500 Equity Sha.es

37,21,500 99.77% 0 00%



SEVEN HILLs BEVTRAGES LIMITED
Nor.t Fomi1g taa.gmt pott ot the Dotcn@ she.t os ct Motch 31, 2O2,t
Note: 4 n€r. . .nd srDlus

Note:4'3 These Reserues are created on 1103.2013 by revaluing Factory BuildinS, plant & Machinerv and Land &site to bringthe reatirtic vatue ofthe,e
assets as per Valuation Report.

llotcr 5 Long t€rm Eorrowinir

comp'nv has.vailed a term loan forsolarfrom HDFc Bant amountingto Rs t,2o,oo,ooo. rhe loan cames an irterest rate of 8.1% per annum and repayabtein60equalrnstallment.P.im.rysecuritygivenisatlndusrialProperty/GATNo206,pimpatner,.sevenHr[sBeveragepvtLtd,,.

Note 5.2:
company has availed a term loan from HoFa Bank rmountin8 to Rs- 45,80,000. rhe toan carries an rnterest rare of8.2s% p€r annum and repayabte in 4a equat

companv has availed a vehi.le loa n froh xotak Mahindra 8.nk amountingto Rs.10,08,638 The toan carrcsan inrerest rate of 11.75% per annum and
repayable in 36 equat instaltment. rhe Vehicte purchased is hypothicated aSainstihe said loan.

compa nv has availed a unsecured loa n noh asHv Fanance Ltd. amountinS to ss. 25,oo,ooo. rhe toan catries an interest rate of 2o.oo% per ann um andrepayable in 36 equatmonthty instaltments.

Not.: 6 Dlfer.d r.r Uab itcs l et)

Tranrfe. to Revaluarion ReseNe
Transfer from Revaluarion ieseNe
Oepreciation on revalued assets

Less: Reversal on Revatuanon Reserue

Sr.

2022 2027

I

1

Solar Loan (8efer Note 5.1)
I€rm Loan - 1(Ref€r Note 5.21
Vehicle Loan (Refer Note 5.:l)

Iem Loah , 2 {Refer Nore 5.4)

21,tl,w
54,940

21,75,47t
2,21,413

814,960
8,44,960

t2,47,L79
30,09,908

36,57,532
5,69,739

17,(r5,549

11,os,649

12,96.444 E9,4a,AZA

Deferred Iax Liabilities arisinson accouni of temporary difference,



SEVTN HIIIs EEVERAGES LIMITED
Not s Foning ht grol Pod ol the Botonce She.r os ct Mor.h 31, 2022
ot.: , lonS te.m Proi.tons

Sr.

2022 2021
1 Nonjunded: Provision fo. Gratuity

1,30,226 !,40,010

Tdtat L,ro,226 f.ito.070

Note: 8 thort T..m ao.ro*inrs

5r.

2022 2021

t

2

From Lnklnr.nd Ftn.nct.t hsftutio.r
cash Credit {Ref.r Nore 8.1)

csn.nt M.turiu6 0l tolll r.rm lono*ims

rerm Loan- 2 (Unse(ur€d Loan)

T6irl

1,51,04,360 1,51,07,788
1,51,04,360

s6.33./Urr

l,5l,o7,7aa

46.50.661'
3,48,305

29,54,929
14,82,061

8,48,128

3,12,306
21,20,r5t
9,22,4fi
6,95,535

2,07.37,1A5 1.97,58,44a

o!. !.t:
rhe comPanY has avalhd a cash cr€dn fa.ililv wiih ,lmlt of Rs. 1,5o,oo,([o/-. rhe s.me ir s€cured by tgpoihecalon of stocl of 8aw M.tertals, wp, Fintrhed6oods ard Pactlnr Mat€rlal etc. and stir. ihe Eool Det ts of the company. rhe rale ot interen on the s.me ring.d ftom 8.ar6 to 8.8x p.a.

ot : 9 rr.d. Pay.bl..

ota 9.1:

la) r6de Pavables anclude Rs. Nil(as.t 31si Ma.ch,2022: Rs. Nil) due to micro, smal a.d m€diuh e.terpnses .egtste red underthe Micro, smaltand MediumEnterprises Devetopmenr Act, 2006 (MSMEOI.

(blrhe companv is 
'n 

the process ofcompillnt relevant information from its eupptiert about then cover.te und€rthe Macro, sma and Medaum EnteryrisesD€velopmeot Act, 2006. As th€ companY has not received any Intimation from it' supptierr as on date regarding their statls under the above said Act a.dhence disclosures lf 
'nv 

relatins to amountt unpaid as at vear end toFthe. with the inierest paa Tpayatte as requned under the said act have not be€n given.

llo!.: lO (l0x. Cur.nt U.bJtd6

5I.
lrrde Payablesas on 3l March 2022 ouitandint tor folowing peri;;

2,l71

1

2

l

Duesto Mifio, Smaltand MeOir. rnGrp.isei-'

Oisputed Oues to Micro,Sma[ and Medaum Enterprnes
Disputed Dues to other!

1,31,43,950 4,41,179 2,19,276 48,72,72A 1,46,77,133 1.5t,443U

1,31,43,950 4.4t.179 2.79.276 4E,12,724 1,85,77.133 1,51,44,304



SEVEI{ I{IIIS BEVERAGES LIMITED
Noacs Fonine lntegrol Pctt ol rh. Ooton.e Sheet o, ot Mofth 31, 2a)22

ilotc: 11 Shon r.rm Proviions

Sr.

2021

1

2

3

4

Provision for tncome Tax
Le!s: lncom€ Iar Receivabte
Provision for lncom€ Tax

Pro0lslon For Emolov€qECEt!

ESIC

2,89,135

1,86,414

454,580

27,-119

29,500

4,54,290

1,3&llrc
1,08,9@
1,11,812

41,597

25,0@

2,9s,570

Totrl 11,56,563 1.27_Ot9



SEVEN HII.L5 BEVERAGES LIMITED
Notes Fo.miry lntetratpart ot the Aahn.e Sh€er.s at March 31,2022

tlote 12: Property, Ptantand EquiDm€nr and tntaisibt€ Asscts

Plant and Machinerv - Powerceneration

Sr.

il7.oa 20

I

1

2

3

5

6

7

lI

SUBTOTAL(C)

2,74,17,969
80,05,89E

4,49,94,491
1,01,70,000

44,008
9,O7,295

9,26,97A

99,000

72,42,095

2,74,17,969
80,05,898

5,O7,79,377
1,01,70,000

44,008
10,06,295

33,40,581

3,49,16,119
48,27,sta

33,284
6,@,934

7,25,O-!4

22,71,717
9,65,989

82,5(O

44,45O

4,t7,484

41,10,02t4

3,75,47.34
57,94,507

33,284
5,43,494

7,73.O7,925
80,05,898

1,26,32,017
43,75,493

1o,724
3,22,441

7,44.77 3Aa
80,05,898

I,OO,74.172
s3,42,4A2

70,724
3,05,361

bl.luDle A!.rE!!!&Lae!e!qD4€

suB Toral (o)



Nol.. Eqdlnc tn|!c.dl t'on rh. &tM. sM q or t odt 31, tut
ioa.:1! on CurEnt r@.tn..l

in Palwe Pesr Contrct privat€ Lihir€d.
20,@) sh.Es or tu. tol, e*h tuttv p.id up

2022 2021
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Sarn tf,3lGrtrl.3 thtad
R.latcd PaftyTms*tbns
A5 per Amunting standard 18 on related party disclosure issue by the lnstitute of chartered Accountants of lndia, the company's relatd pariles aredisclosed below:
(i) Key Managerial peEonnel

Fs the year e0ded M.rcfi 31, Fd th€ year sded Mirdl 31,
2022 2C2t

Sandeep Palwe Sandeep Palwe
Nayan Palwe Nayan Palwe
Pawan Jitendra Chhatrisha Pawan Jitendra Chhatrisha
Charushila Vipul Lathi !!4!ushila Vipul t-athi
Sandeep Vasantrao Avhad Sandeep Vasantrao Avhad

Raikumar Pardeshi

(ii) Relatives of KMPs

for the yerr ended March 3t- Fq the war ended iearar rr
2022 2A2t

r'ipul Dileep Lathi

(iii) Parent/ Associates / Enterprises over which directors and / or their relatives has significant influence

Fer the year enaed fvtarch3f,'
2022 20zt

6alactico Corporate Services Limited Galactico Corporate Seruices Limited

alwe Pe5t Control Private Limited Palwe Pest Control Privat
onstro Solutions Limited :onstro Solutions Limited

)alwe Sancheti Warehouse LLp

loyal Galactico LLP

(iv) Particulars of Transactions with Related parties

Key Management Personnel
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re Pest Control Private Ltd
nance . Advance dven

Opening Outstanding 4,67,344 22,96,046
Advance Iiven 1,89, I,t3,44,2!4
Repayment of Advance Siven 1, 1,
Closinr 18 @.29.74

rporate Seruices Limitcd
. Finance . Business Transactions
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